Why Rush Into Cutting?
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e North American growth is strongly outperforming expectations so far this year.
GLOBAL ECONOMICS The resilience theme carries on.

e We now expect the US Federal Reserve will only cut rates by 50 basis points this
year, beginning in September given the momentum seen in the US economy and

SCOTIABANK’S FORECAST TABLES worrisome inflation developments.

April 18,2024 e  We continue to believe the Bank of Canada should wait until the third quarter, at least,

before it begins to lower its policy rates. While inflation is lower than expected, growth

Contributors is much stronger than forecast, in part because of government fiscal plans, but also

because household spending continues to be more resilient than expected.
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relatively straightforward process for central banks. Not so in North America. Substantial
growth surprises have led to large upward revisions to growth in Canada over the last
several months. In the US, this has also come with a series of positive surprises to inflation,
while the opposite has been seen in Canada. This has led to a marked shift in tone by central

Chart1 bankers and pricing of policy actions by markets. Chairman Powell has made it very clear
Core Inflation that the Federal Reserve is in no rush to cut interest rates given the strength of the economy
0.7 ¢ % change m/m, SA and inflation. Governor Macklem, on the other hand, has emphasized the slowdown in
06 L R Canadian inflation and has been unusually candid about a June cut being in the “realm of
05 | possibility”. As we’ll explain below, we remain comfortable with our view that the Bank of
as |- Canada will cut interest rates later in the year rather than June, though Governor Macklem
03 L has clearly opened the door pretty wide to a June cut. In the United States, it appears
0z | unlikely that the Fed will be in a position to cut rates until at least September.
01 L Key to central banks’ decisions are inflation prospects. In Canada, there is no doubt that
0.0 - recent inflation prints have been supportive of an earlier rather than later withdrawal of
SARNRRARNIITIIIRIAIN monetary stimulus. Headline inflation is hovering around 3% as are measures of
E E § 3 J‘% é ‘i’ § § 3 &% é>’ %% 'z‘E underlying inflation. Even more constructively, the month-over-month evolution of
;aer;‘?::f G‘S’f?ogri‘;fg;me (Sl ECETES S Hlin trimmed means and median inflation, measures that are keenly watched by the Bank of
Sources: Scotiabank Economics, Statistics Canada, Canada, are well below 2%. Taken in isolation, this is great news and is driving much of the

BEA. Governor’s guarded optimism in relation to rate cuts.

We believe the improvement in the inflation outlook needs to be set against a broad
range of factors that suggest that more progress must be seen on the inflation front for
the Bank of Canada to cut. Topping the list is the economic outlook. We now expect
growth of about 1.5% in Canada this year. That is a large revision from our earlier forecast
and reflects a number of compounding factors:

e  Growth surprises at end-2023 that carried through in early 2024, notably on the
consumer spending side. Retail sales have been much stronger than anticipated, as
have auto sales and housing sales more generally. It is true that some interest-
sensitive components of spending such as furniture and home goods remain soft, but
those spending categories are tightly linked (with a lag) to home sales, which we know
have increased and expect to rise further.

e Some of the strength in consumption is linked to population growth, as the Governor
has noted numerous times. It is true that per capita consumption has been falling.
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That is likely the result of higher interest rates and a sign that monetary policy is working, but the surge in population growth continues.
The rise in population growth so far this year exceeds the record pace we saw last year. As a result, there are many more spenders in
the economy. And on balance, consumption spending is rising, which we believe should be of concern to the Bank of Canada.

e Adding to the underlying resilience in the economy are actions taken by the provincial and federal governments in recent budgets.
There is not a shadow of a doubt that the jump in spending in recent budgets will boost growth this year and next. This is of course a
repeat of policies of the last few years whereby our governments have been actively working to frustrate the Bank of Canada’s efforts to
reign in inflation. To a significant degree, interest rates are at current levels because of policies put in place by all levels of government
in recent years. Based on current budgets, we conservatively estimate that government spending will account for about half the
growth expected this year in Canada. There is a chance that the governments contribute even more to growth than that.

e Qil prices have risen significantly in the last several weeks. This represents a large terms of trade shock for Canada, which add to growth
but also to inflation indirectly through the growth channel, and directly through higher energy prices. This is likely to put modest
upward pressure on inflation in coming months.

e Perhaps just asimportant as the factors above is the remarkable strength of the US economy. Analysts keep raising the US growth
forecasts only for data to consistently come in stronger than expected. This is particularly notable along the household spending and
industrial production dimensions. We expect US growth of around 2.4% in 2024, but the momentum in the economy is such that
something closer to 3% is in the “realm of possibilities”. With nearly 80% of our exports going to the US, a strong US economy is
unequivocally beneficial to Canada. And in the current environment this suggests added caution on the monetary policy side north of
the border. This is all the more important given Chairman Powell’s recent remarks in which he signals the growth and inflation
outcomes in the US reveal that it is too early to contemplate an easing in monetary policy.

e  Finally, the Canadian dollar has been tumbling as markets reduce expected rate cuts in the US despite the substantial increase in oil
prices. We do not believe current levels of the loonie are in line with fundamentals and expect a modest appreciation throughout the
remainder of the year, but there is clear risk to this forecast. An early move by the Bank of Canada could put more downward pressure
on the Canadian dollar and in so doing provide an additional boost to exports and some modest upward pressure on inflation. While
the Governor has made it clear that our flexible exchange rate regime allows him to set the monetary policy that is right for Canada, we
do think the risk of a further depreciation in the dollar should factor in their policy deliberations.

Moreover, the inflation data themselves require caution in interpreting. Given how much will ride on the next monetary policy decision, we
believe the Governor will need almost absolute certainty that cutting rates is the right thing to do if he does move that way. The bar for a
pivot on rates is much higher than the bar for an additional rate hike in a tightening cycle, or for an additional cut when rates are brought
down. This high bar is all the more evident given the pause in January 2023 and the need to raise interest rates another 50 basis points later
in 2023.

To that end, the experience with US inflation is instructive. The core PCE deflator decelerated sharply for much of last year on a month-over-
month basis prompting many analysts to say that US inflation was vanquished. That led in part to rising bets that the Fed would cut rates
sharply in 2024. We are now seeing the inverse of last year’s dynamics. US inflation has come in hotter than expected in the last three months
(chart 1). Time will tell of course if this is the beginning of a new course of US inflation. In our view, that’s an important element for the Bank of
Canada to consider: what if the same thing happens here after they have cut? That is not a risk worth taking in the short run in our view.

Finally, there are clear signs that the housing market is turning the corner as buyers look to lower interest rates as a signal to jump back into
the market. The government’s decision to extend the maximum amortization length for first-time home buyers on insured mortgages for
new construction as of August 1st should lead to more activity in the lead-up to that occurring given the intense supply-demand imbalances
that exist in the market. Cutting rates well ahead of that change could add further upward momentum to what is arguably the most rate-
sensitive part of the economy.

Taken together, we don’t think there will be enough evidence to meet the high bar for the monetary policy pivot in Canada as a result of all
the reasons above. A move later in the year, in the third quarter, continues to be the more likely scenario. At the margin, weaker-than-
expected inflation may suggest a move earlier in the quarter might be required. We realize that view diverges from others quite a bit. And
we also realize that it goes somewhat against Governor Macklem’s implicit guidance that June was in the realm of possibilities. We
nevertheless see no need to rush to cut given the many moving parts of the economy.
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2010-19 2021 2022 2023e 2024f 2025f 2010-19 2021 2022 2023e 2024f 2025f
Real GDP Consumer Prices
(annual % change) (annual average % change, unless noted)

World (based on purchasing power parity) 3.7 6.5 32 32 3.0 29
Canada 2.2 53 3.8 11 15 2.0 1.6 34 6.8 39 27 21
United States 2.4 5.8 19 2.5 2.4 15 18 4.7 8.0 41 32 2.3
Mexico 2.3 57 3.9 32 28 16 4.0 57 7.9 5.6 4.6 39
United Kingdom 2.0 8.7 43 0.1 0.5 12 22 2.6 9.1 7.3 2.4 2.0
Eurozone 14 59 3.4 0.5 0.4 13 14 2.6 8.4 5.4 23 2.0
Germany 2.0 3.1 19 -0.1 0.1 14 14 32 8.7 3.0 2.4 2.0
France 14 6.4 2.5 0.9 0.7 12 13 21 59 57 2.5 2.0
China 7.7 8.4 3.0 52 4.7 4.4 2.6 0.9 2.0 0.2 0.8 17
India 6.7 9.1 7.0 7.5 6.5 6.5 6.2 6.7 57 5.4 45 45
Japan 12 27 1.0 19 0.7 1.1 0.5 -0.3 2.5 33 23 17
South Korea 33 43 2.6 1.4 2.2 2.2 17 2.5 51 36 2.4 2.0
Australia 2.6 57 3.8 2.1 14 2.2 21 29 6.6 5.6 33 2.8
Thailand 3.6 1.6 25 19 2.8 34 1.6 12 6.1 13 1.0 17
Brazil 14 4.8 3.0 2.9 19 2.0 5.8 8.3 93 45 3.8 3.6
Colombia 37 108 73 0.6 14 2.2 37 35 10.2 1.8 6.8 41
Peru 45 13.4 2.7 -0.6 2.7 25 2.8 4.0 7.9 6.3 24 23
Chile 33 13 21 0.2 3.0 25 3.0 45 1.6 7.7 33 2.7

(annual average)

WTI Qil (USD/bbl) 74 68 95 78 80 75
Brent Oil (USD/bbl) 82 70 101 83 85 80
WCS - WTI Discount (USD/bbl) -18 -14 -21 -19 -15 -14
Nymex Natural Gas (USD/mmbtu) 3.39 3.85 6.61 2.73 2.60 3.75
Copper (USD/Ib) 310 423 400 385 405 450
Zinc (USD/Ib) 1.02 1.36 1.58 120 1.15 1.20
Nickel (USD/Ib) 700 837 1166 975 775 8.00
Iron Ore (USD/tonne) 101 160 121 120 103 90
Metallurgical Coal (USD/tonne) 179 204 372 288 260 225
Gold, (USD/oz) 1342 1,799 1803 1943 2,018 1,950
Silver, (USD/oz) 2164 2515 2180 2338 23.84 2350

Sources: Scotiabank Economics, Statistics Canada, Focus Economics, BEA, BCB, BLS, IMF, Bloomberg.
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2010-19

2010-19

Real GDP 22
Consumer spending 25
Residential investment 2.4
Business investment* 3.0
Government 11
Exports 35
Imports 37
Inventories, contribution to annual GDP growth 0.1
Nominal GDP 4.0
GDP deflator 17
Consumer price index (CPI) 1.6
Core inflation rate** 17
Pre-tax corporate profits 6.3
Employment 13
Unemployment rate (%) 6.9
Current account balance (CAD, USD bn) -56.9
Merchandise trade balance (CAD, USD bn) -13.6
Federal budget balance (FY, CAD, USD bn) *** -18.7
percent of GDP -1.0
Housing starts (000s, mn) 201
Motor vehicle sales (000s, mn) 1,816
Industrial production 24
Real GDP 23
Consumer price index 4.0
4.4

Unemployment rate (%)

2021

53
51
14.6
9.1
46
27
8.1
0.7

13.4
7.7
34
2.8

332
5.0
75

0.4
25
-90.2
-36

271
1,663
5.0

57
57
41

2022

2023

Canada
(annual % change, unless noted)

3.8 11
5.1 1.7
-12.0 -10.1
43 -0.6
33 2.1
32 57
7.6 1.0
2.3 -0.9
1.8 2.7
7.7 1.6
6.8 3.9
5.1 4.1
14.7 -18.1
4.0 2.4
53 5.4
-10.3 -17.8
19.7 -1.8
-353  -40.0
-13 -1.4
262 240
1523 1,684
3.9 -0.6
Mexico

3.9
7.9
33

(annual % change)

32
5.6
2.8

2024f 2025f
15 2.0
12 1.6
5.6 53
-25 4.1
22 21
32 0.8
1.0 12
-0.4 -0.1
4.6 3.9
31 19
2.7 21
28 22
18 10.3
15 19
6.2 6.5
-78 -26.6
1.5 -4.5
-39.8 -389
-13 -12
248 260
1,754 1,789
0.7 22
2.8 1.6
4.6 3.9
31 34

2.4
23
4.7
5.6
0.2
3.9
43
0.1

4.0
1.6
1.8
1.6
59
12
6.2

-407
-763
-829

-4.8

0.99
15.7
17

2021 2022 2023 2024f 2025f
United States

(annual % change, unless noted)
5.8 1.9 25 2.4 1.5
8.4 25 2.2 2.4 1.4
10.7 -9.0 -10.6 49 1.8
5.9 5.2 4.5 25 1.5
-03 -0.9 4.1 1.7 13
6.3 7.0 2.6 45 22
14.5 8.6 -1.7 2.4 0.6
0.2 0.5 -04 -0.2 -0.2
10.7 9.1 6.3 45 34
4.6 71 3.6 2.0 19
4.7 8.0 4.1 3.2 23
3.6 52 4.1 2.8 2.2
226 9.8 0.6 2.7 2.4
29 4.3 23 1.5 1.0
5.4 3.6 3.6 3.8 41
-831 -972 -819 -747 -696
-1084 -1183  -1060 -1058 -1043
-2,775 -1376  -1,695 -1476 -1,692
-11.8 -5.3 -6.2 -5.2 -5.7
1.61 1.55 1.42 1.54 1.57
14.9 13.8 15.5 15.7 16.5
4.4 34 0.2 0.4 1.4

Sources: Scotiabank Economics, Statistics Canada, CMHC, BEA, BLS, Bloomberg. *For Canada it includes capital expenditures by businesses and non-profit institutions.

** US: core PCE deflator; Canada: average of 2 core measures published by the BoC. *** In order to align with US reporting, as of the August 2020 issue of Scotiabank's

Forecast Tables, Canadian Federal and Provincial Budget Balances for FY2020/21are noted in calendar year 2020, FY2021/22 in calendar year 2021.

Quarterly Forecasts

2022 2023 2024 2025

Canada Q4 Q1 Q2 Q3 Q4 Qle Q2f Q3f Q4f Q1f Q2f Q3f Q4f
Real GDP (g/qg ann. % change) -09 26 0.6 -05 10 31 13 17 17 23 21 22 25
Real GDP (y/y % change) 22 18 1.0 0.5 09 10 12 18 20 18 19 21 23
Consumer prices (y/y % change) 6.7 51 35 37 32 29 29 25 26 22 21 21 2.0
Average of new core CPIs (y/y % change)* 55 49 4.0 38 35 33 29 26 24 23 22 21 21
CPIXFET (y/y % change)** 5.4 48 40 34 34 3.0 2.8 26 2.4 23 2.1 2.0 2.0
Unemployment Rate (%) 51 51 53 55 58 59 6.2 6.3 6.4 6.5 6.5 6.5 6.4
United States

Real GDP (g/q ann. % change) 26 22 21 49 34 23 16 0.7 17 15 14 18 16
Real GDP (y/y % change) 0.7 17 2.4 29 31 31 30 2.0 16 14 13 16 16
Consumer prices (y/y % change) 71 57 4.0 36 32 32 33 32 33 2.7 2.4 22 21
Total PCE deflator (y/y % change) 59 50 39 33 28 26 27 29 31 25 22 20 19
Core PCE deflator (y/y % change) 5.1 48 46 38 32 29 2.7 28 29 2.4 23 22 2.0
Unemployment Rate (%) 36 35 36 37 37 38 38 38 39 39 4.0 41 42
* Average of 2 core measures published by the BoC. ** CPI ex. food, energy and indirect taxes. Sources: Scotiabank Economics, Statistics Canada, BEA, BLS, Bloomberg.
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Central Bank Rates
2022 2023 2024 2025

Q4 (o] Q2 Q3 Q4 Q1 Q2f Q3f Q4f Q1f Q2f Q3f Q4f
Americas (%, end of period)
Bank of Canada 425 450 4.75 5.00 5.00 5.00 5.00 4.75 425 3.75 350 3.25 3.25
US Federal Reserve (upper bound) 450 5.00 525 5.50 5.50 5.50 550 5.25 5.00 450 4.00 3.50 3.50
Bank of Mexico 10.50 1.25 1.25 1.25 1.25 11.00 10.75 10.25 10.00 9.25 9.00 8.50 8.00
Central Bank of Brazil 13.75 13.75 13.75 12.75 1.75 10.75 9.75 9.25 9.00 9.00 8.75 850 8.50
Bank of the Republic of Colombia 12.00 13.00 13.25 13.25 13.00 12.25 1.25 9.75 8.25 6.75 550 5.50 5.50
Central Reserve Bank of Peru 7.50 7.75 7.75 7.50 6.75 6.25 5.50 5.00 450 450 4.00 4.00 4.00
Central Bank of Chile 11.25 1.25 1.25 9.50 8.25 7.25 550 4.75 450 425 4.25 4.25 425
Europe
European Central Bank MRO Rate 250 350 4.00 450 450 450 425 340 3.5 290 2.65 240 2.5
European Central Bank Deposit Rate 2.00 3.00 350 4.00 4.00 4.00 3.75 325 3.00 2.75 250 2.25 2.00
Bank of England 3.50 425 5.00 525 525 525 5.00 450 4.00 3.75 350 3.25 3.00
Asia/Oceania
Reserve Bank of Australia 3.10 3.60 410 410 435 435 435 435 410 3.70 3.60 3.35 335
Bank of Japan -0.10 -0.10 -0.10 -0.10 -0.10 0.00 0.00 0.00 0.10 0.10 0.10 0.20 0.25
People's Bank of China 2.75 2.75 2.65 2.50 2.50 250 2.40 230 2.30 2.30 2.30 230 2.30
Reserve Bank of India 6.25 6.50 6.50 6.50 6.50 6.50 6.50 6.25 6.00 6.00 5.75 5.75 5.50
Bank of Korea 325 3.50 350 3.50 3.50 3.50 3.50 325 3.00 2.75 250 2.50 250
Bank of Thailand 1.25 175 2.00 2.50 250 250 250 2.25 2.00 2.00 2.00 2.00 2.00
Currencies and Interest Rates
Americas (end of period)
Canadian dollar (USDCAD) 136 135 132 1.36 132 1.35 136 136 133 132 132 130 1.30
Canadian dollar (CADUSD) 0.74 0.74 0.76 0.74 0.76 0.74 0.74 0.74 0.75 0.76 0.76 0.77 0.77
Mexican peso (USDMXN) 19.50 18.05 17.12 17.42 16.97 16.56 17.60 17.90 18.20 18.50 18.80 19.25 19.50
Brazilian real (USDBRL) 5.28 5.06 4.79 5.03 4.86 5.01 5.00 499 497 4.96 498 5.03 5.07
Colombian peso (USDCOP) 4,853 4,623 4172 4,067 3,855 3,852 4,078 4,102 4,116 4,120 4,125 4,140 4,150
Peruvian sol (USDPEN) 3.81 3.76 3.63 3.78 3.70 3.72 3.70 3.80 3.75 3.75 3.75 3.80 3.75
Chilean peso (USDCLP) 851 795 802 892 879 979 940 900 870 870 870 870 870
Europe
Euro (EURUSD) 1.07 1.08 1.09 1.06 110 1.08 1.07 1.07 1.09 1m m 115 115
UK pound (GBPUSD) 1.21 123 127 122 127 126 1.25 1.25 127 1.29 129 131 131
Asia/Oceania
Japanese yen (USDJPY) 131 133 144 149 141 151 150 150 150 145 145 140 140
Australian dollar (AUDUSD) 0.68 0.67 0.67 0.64 0.68 0.65 0.66 0.68 0.68 0.70 0.70 0.72 0.72
Chinese yuan (USDCNY) 6.90 6.87 7.25 7.30 7.10 7.22 7.19 714 7.09 7.04 6.99 6.93 6.87
Indian rupee (USDINR) 82.7 822 82.0 83.0 832 83.4 82.9 82.8 828 82.7 82.7 829 83.0
South Korean won (USDKRW) 1,265 1,302 1,318 1,349 1,288 1347 1310 1294 1282 1270 1262 1256 1250
Thai baht (USDTHB) 346 342 355 36.4 341 36.4 354 351 348 345 343 341 34.0
Canada (Yields, %)
3-month T-bill 432 4.42 4.9 51 5.03 4.95 4.95 450 4.00 3.65 335 3.20 3.20
2-year Canada 4.05 3.73 458 4.87 3.89 418 4.00 3.75 3.60 350 3.40 3.40 340
5-year Canada 3.4 3.02 3.68 425 3.7 353 3.75 3.60 3.50 350 3.50 3.50 3.50
10-year Canada 3.30 2.90 3.27 4.02 31 3.47 3.70 3.60 3.60 3.60 3.60 3.60 3.60
30-year Canada 3.28 3.00 3.09 381 3.03 335 3.60 350 350 3.45 3.50 350 350
United States (Yields, %)
3-month T-bill 4.4 4.80 531 5.46 535 5.40 530 4.95 4.60 410 3.65 3.40 3.30
2-year Treasury 443 4.03 490 5.04 425 4.62 4.75 430 410 3.75 3.60 3.60 3.60
5-year Treasury 4.00 3.57 4.16 4.61 3.85 421 450 4.40 420 415 4.05 3.95 3.80
10-year Treasury 3.88 347 384 457 3.88 420 4.50 4.40 4.30 420 4.0 410 4.05
30-year Treasury 3.97 3.65 3.86 4.70 4.03 434 4.60 450 4.40 430 425 420 415
Sources: Scotiabank Economics, Bloomberg.
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(annual % change except where noted)
Real GDP CA NL PE NS NB QcC ON MB SK AB BC
2010-19 22 11 21 12 0.7 19 23 22 23 2.6 29
2021 53 1.0 8.4 59 53 | 6.7 54 13 -0.7 4.6 7
2022 38 -1.7 29 29 11 25 39 33 6.0 5.0 38
2023e 11 -0.7 2.6 13 12 0.0 12 12 14 23 0.8
2024f 15 18 22 15 13 0.8 1.4 15 19 2.6 1.6
2025f 2.0 2.6 23 17 1.5 17 2.0 17 18 24 22
Nominal GDP ‘
2010-19 4.0 37 4.2 3.0 2.8 38 4.1 39 35 37 45
2021 134 18.5 14.9 10.0 109 1.6 9.8 9.2 13.9 24.9 15.8
2022 11.8 6.8 93 71 74 8.4 9.2 8.6 291 220 11.0
2023e 2.7 -1.9 55 42 38 36 43 4.0 -1.0 -2.1 3.7
2024f 4.6 5.7 52 42 42 3.7 41 42 6.2 6.8 4.6
2025f 39 3.9 4.7 35 34 38 4.0 3.6 34 3.6 4.2
Employment
2010-19 13 0.6 1.5 0.3 0.0 12 1.4 1.0 0.9 13 2.0
2021 5.0 34 4.0 5.6 31 43 52 37 2.6 54 6.2
2022 4.0 4.4 54 3.6 2.8 3.0 4.6 32 35 52 32
2023 24 18 57 2.6 35 | 23 24 25 18 3.6 1.6
2024f 15 18 4.8 23 19 0.9 11 18 19 28 17
2025f 1.9 13 3.6 2.0 20 1.4 1.9 17 19 25 1.9
Unemployment Rate (%) |
2010-19 6.9 13.3 10.6 8.7 94 7.1 7.0 5.6 53 6.2 6.2
2021 7.5 131 9.8 8.6 9.2 6.1 8.1 6.5 6.6 8.6 6.6
2022 53 1.3 7.6 6.5 7.2 | 43 5.6 46 47 58 46
2023 54 10.0 73 6.3 66 45 57 4.8 4.8 59 52
2024f 6.2 10.6 7.9 7.4 75 51 6.7 53 52 6.3 6.0
2025f 6.5 11.0 7.8 7.7 7.8 54 6.9 5.7 55 6.7 6.4
Total CPI, annual average
2010-19 1.6 2.0 1.6 17 18 | 15 19 1.8 18 17 1.6
2021 34 37 51 4.1 38 38 35 32 2.6 32 28
2022 6.8 6.4 8.9 75 73 6.7 6.8 79 6.6 6.5 6.9
2023 39 33 29 4.0 35 | 45 38 3.6 39 33 4.0
2024f 2.7 25 21 2.7 24 3.0 2.7 2.0 22 28 2.7
2025f 2.1 19 19 2.0 19 2.1 2.1 2.0 21 22 2.0
Housing Starts (units, 000s)
2010-19 201 22 0.8 42 27 44 70 6.6 6.0 31 34
2021 27 1.0 13 6.0 38 68 100 8.0 42 32 48
2022 262 2.7 12 52 37 41 87 35 2.6 41 24
2023 240 1.0 11 72 45 39 89 71 4.6 36 50
2024f 248 17 11 7.4 42 43 90 6.9 45 39 51
2025f 260 21 1.2 6.6 41 52 93 7.8 5.8 39 49
Motor Vehicle Sales (units, 000s)
2010-19 1,816 33 7 52 42 441 738 56 54 239 199
2021 1,663 29 8 45 38 413 667 50 43 197 203
2022 1,523 24 7 39 34 369 635 45 41 182 181
2023 1,684 27 8 42 38 ‘ 412 720 50 45 210 205
2024f 1,754 28 8 45 38 415 719 51 45 204 201
2025f 1,789 29 8 45 39 423 734 52 46 208 206
Budget Balances, (CAD mn)
2020 -327,729 -1,492 -6 -342 409 -7,539  -16,404 -2,124 -1,127 -16,962 -5,507
2021 -90,200 -272 84 339 769 | -772 2,025 -704 -1,468 3,915 1,265
2022 -35,300 784 -66 116 1,013 -6,150 -5,863 -378 1,581 11,641 704
2023e -40,000 -433 -86 40 247  -6,302 -3,000 -1,997 -483 5,234 -5,914
2024f -39,800 -152 -85 -467 41 -10,998 -9,800 -796 -273 367 -7,9M
*NL budget balance in 2019 is net of one-time revenue boost via Atlantic Accord .
Sources: Scotiabank Economics, Statistics Canada, CMHC, Budget documents; Quebec budget balance figures are after Generations Fund and before Stabilization Reserve transfers.
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