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Public Law 90-249

AN ACT

Making appropriations for Foreign Assistance and related agencies for the fiscal
year ending June 30, 1968, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not otherwise
appropriated, for Foreign Assistance and related agencies for the fiscal
year ending June 30, 1968, and for other purposes, namely :

TITLE I—FOREIGN ASSISTANCE
Funps APPROPRIATED TO THE PRESIDENT

For expenses necessary to enable the President to carry out the pro-
visions of the Foreign z{ssistance Act of 1961, as amended, to remain
available until June 30, 1968, unless otherwise specified herein, as
follows:

ECONOMIC ASSISTANCE

Technical cooperation and development grants: For expenses au-
thorized by section 212, $180,000,000: Provided. That no part of this
appropriation shall be used to initiate any project or activity which
has not been justified to the Congress: Provided. however, That no
more than $20,000,000 shall be used for family P]anning.

American schools and hospitals abroad: For expenses authorized
by section 214 (c), $11,500,000.

American schools and hospitals abroad (special foreign currency
megmm) : For assistance authorized by section 214(d), $5,986,000
n foreign currencies which the Treasury Department determines to be
excess to the normal requirements of the United States for the follow-
ing institutions in Israel: $1,000,000 for the Or Hachayim Girl’s Col-
lege of Israel; $1,986,000 for a school in Israel sponsored by the Israel
Training Institute for Boys: $1,000,000 for the Bayit Lepletot Home;
$1,000,000 for the Ch’san Sofer Chasan Yecheskel Institute; and
$1,000,000 for the Jerusalem College for Women.

Surveys of investment opportunities: For expenses authorized by
section 232, $1,250,000.

International organizations and programs: For expenses authorized
by section 302(a), $130,000,000: Provided, That the President shall
seek to assure that no contribution to the United Nations Development
Program authorized by the Foreign Assistance Act of 1961, as
amended, shall be used for projects for economic or technical assistance
to the Government of Cuba, so long as Cuba is governed by the Castro
regime : Provided further, That no part of this appropriation shall be
used to initiate any project, activity, or program which has not been
justified to the Congress.

Supporting assistance: For expenses authorized by section 402,
$600,000,000.

Contingency fund: For expenses authorized by section 451(a),
$10,000,000. Unobligated balances as of June 30, 1967, of funds hereto-
fore made available under the authority of the Foreign Assistance Act
of 1961, as amended, except as otherwise provided by law, are hereby
continued available for the fiscal year 1968, for the same general pur-
poses for which appropriated and amounts certified pursuant to section
1311 of the Supplemental Appropriation Act, 1955, as having been
obligated against appropriations heretofore made under the authority

AUTHENTXWEL?Qf the Foreign Assistance Act of 1961, as amended, for the same gen-
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eral purpose as any of the subparagraphs under “Economic Assistance”
are hereby continued available for the same period as the respective
appropriations in such subparagraphs for the same general purpose:

rovided, That such purpose relates to a project or program previously
justified to Congress and the Committees on Approﬁprmtions of the
House of Representatives and the Senate are notified prior to the
reobligation of funds for such projects or programs.

Alhance for Progress, technical cooperation and development
grants: For expenses authorized by section 252 (a), $80,000,000.

Alliance for Progress, development loans: For expenses authorized
by section 252 (a), $389,000,000, together with such dollar amounts as
are authorized to be made available for assistance under section 253, all
such amounts to remain available until expended.

Alliance for Progress, partners of the alliance : For expenses author-
ized by section 252(b), $330,000.

Development loans: For expenses authorized by section 202(a),
$435,000,000, together with such amounts as are authorized to be made
available for expenses under section 203, all such amounts to remain
available until expended: Provided. That this appropriation shall be
available without regard to the provisions of section 205 of the Foreign
Assistance Act of 1961, as amended, and the President, after considera-
tion of the extent of additional participation by other countries, may
make available, on such terms and conditions as he determines, not
to exceed 10 per centum of this appropriation to the International
Bank for Reconstruction and Development, the International Develop-
ment Association, the International Finance Corporation, or the Asian
Development Bank for use pursuant to the laws governing United
States participation in suech institutions, if any, and the governing
statutes thereof, and without regard to section 201 or any other re-
quirements of the Foreign Assistance Act of 1961, as amended.

Administrative expenses : For expenses authorized by section 637 (a),
$55,300,000.

Administrative and other expenses: For expenses authorized by
section 637(b) of the Foreign Assistance Act of 1961, as amended, and
by section 305 of the Mutunal Defense Assistance Control Act of 1951,
as amended, $3,255,000,

MinrrAry ASSISTANCE

Military assistance: For expenses authorized by section 504(a) of
the Foreign Assistance Act of 1961, as amended, including administra-
tive expenses authorized by section 636(g) (1) of such Aet, which shall
not exceed $21,400,000 for the current fiscal year, and purchase of pas-
senger motor vehicles for replacement only for use outside the United
States, $400,000,000: Provided, That none of the funds contained in
this paragraph shall be available for the purchase of new automotive
vehicles outside of the United States: Provided further, That none of
the funds contained in this paragraph and none of the funds contained
in the military assistance credit sales revolving fund shall be used to
finance directly or indirectly the purchase or acquisition of sophisti-
cated weapons systems, sucﬁ as missile systems and jet aircraft for
military Ipurposes, by or for any underdeveloped country other than
Greece, Turkey, Iran, Israel, the Republic of China, the Philippines,
and Korea unless the President determines that such purchase or
acquisition of weapons systems are vital to the national security of
the United States and reports within 30 days each such determination
to the Congress: Provided further, That the military assistance pro-
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gram for any country shall not be increased beyond the amount justi-
fied to the Congress, unless the President determines that an increase
in such program is essential to the national interest of the United States
and reports each such determination to the House of Representatives
and the Senate within thirty days after each such determination.

GENERAL PROVISIONS

Skc. 101. None of the funds herein appropriated (other than funds
appropriated under the authorization for “International organiza-
tions and programs™) shall be used to finance the construction of any
new flood control, reclamation, or other water or related land resource
project or program which has not met the standards and criteria used
n determining the feasibility of flood control, reclamation, and other
water and related land resource programs and projects proposed for
construction within the United States of America as per memorandum
of the President dated May 15, 1962.

Sec. 102. Obligations made from funds herein appropriated for
engineering and architectural fees and services to any individual or
group of engineering and architectural firms on any one project in
excess of $25,000 shall be reported to the Senate and house of ilepre-
sentatives at least twice annually.

Sec. 103. Except for the appropriations entitled “Contingency
Fund”, “Alliance for Progress, development loans”, and “Develop-
ment loans”, not more than 20 per centum of any appropriation item
made available by this title shall be obligated and/or reserved during
the last month of availability.

Sec, 104, None of the funds herein appropriated nor any of the
counterpart funds generated as a result of assistance hereunder or
any prior Act shall be used to pay pensions, annuities, retirement pay,
or adjusted service compensation for any persons heretofore or here-
after serving in the armed forces of any recipient country.

Sec. 105. The Congress hereby reiterates its opposition to the seat-
ing in the United Nations of the Communist China regime as the rep-
resentative of China, and it is hereby declared to be the continuing
sense of Congress that the Communist regime in China has not demon-
strated its willingness to fulfill the obligations contained in the Char-
ter of the United Nations and should not be recognized to represent
China in the United Nations, In the event of the seating of representa-
tives of the Chinese Communist regime in the Security Council or
General Assembly of the United Nations, the President is requested to
inform the Congress, insofar as is compatible with the requirements
of national security, of the implications of this action upon the foreign
policy of the United States and our foreign relationships, including
that created by membership in the United Nations, together with any
recommendations which he may have with respect to the matter.

Sec. 106. Tt is the sense of Congress that any attempt by foreign
nations to create distinctions because of their race or religion among
American citizens in the granting of personal or commercial access or
any other rights otherwise available to United States citizens general-
ly is repugnant to our principles; and in all negotiations between the

nited States and any foreign state arising as a result of funds ap-
propriated under this title these principles shall be applied as the
President may determine.

Sec. 107. (a) No assistance shall be furnished under the Foreign
Assistance Act of 1961, as amended, to any country which sells, fur-
nishes, or permits any ships under its registry to carry to Cuba, so
long as it is governed by the Castro re%ime, in addition to those items
contained on the list maintained by the Administrator pursuant to
title I of the Mutual Defense Assistance Control Act of 1951, as
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amended, any arms, ammunition, implements of war, atomic energy 22 USC 1611

materials, or any other articles, materials, or supplies of primary
strategic significance used in the production of arms, ammunition, and
implements of war or of strategic significance to the conduet of war,
including petroleum products.

(b) No economic assistance shall be furnished under the Foreign
Assistance Act of 1961, as amended, to any country which sells, fur-
nishes, or permits any ships under its registry to carry items of
economic assistance to Cuba, so long as it is governed by the Castro
regime, or to North Vietnam.

Skc. 108. Any expenditure made from funds provided in this title
for procurement outside the United States of any commodity in bulk
and in excess of $100,000 shall be reported to the genate and tfne House
of Representatives at least twice annually : Provided, That each such
report shall state the reasons for which the President determined,
pursuant to criteria set forth in section 604 (a) of the Foreign Assist-
ance Act of 1961, as amended, that foreign procurement will not result
in adverse effects upon the economy of the United States or the indus-
trial mobilization base which outweigh the economic or other advan-
tages to the United States of less costly procurement outside the
United States.

Sec. 109. (aL No assistance shall be furnished to any nation, whose
government is based upon that theory of government known as com-
munism under the Foreign Assistance Act of 1961, as amended, for
any arms, ammunition, implements of war, atomic energy materials,
or any articles, materials, or supplies, such as petroleum, transporta-
tion materials of strategic value, and items of primary strategic sig-
nificance used in the production of arms, ammunition, and impFements
of war, contained on the list maintained by the Administrator pursuant
to title I of the Mutual Defense Assistance Control Act of 1951, as
amended.

(b) No economic assistance shall be furnished to any nation whose
government is based upon that theory of government inown as com-
munism under the Foreign Assistance Act of 1961, as amended (except
section 214(b) ), unless the President determines that the withholding
of such assistance would be contrary to the national interest and reports
such determination to the House of Representatives and the Senate.
Reports made pursnant to this subsection shalt be published in the
Federal Register within seven days of submission to the committees
and shall contain a statement by the President of the reasons for such
determination.

Sec. 110. None of the funds appropriated or made available pur-
suant to this Act for carrying out t?ne E‘oreign Assistance Act of 1961,
as amended, may be used for making payments on any contract for
procurement to which the United States is a party entered into after
the date of enactment of this Act which does not contain a provision
authorizing the termination of such contract for the convenience of
the United States.

Skc. 111. None of the funds appropriated or made available by this
or any predecessor Act for the years subsequent to fiscal year 1962 for
carrying out the Foreign Assistance Act of 1961, as amended, may be

to make payments with res to any contract for the perform-
ance of services outside the United States by United States citizens
unless the President shall have promukgs.ted regulations that provide
for the investigation of such citizens for loyalty and security to the
extent necessary to protect the security and other interests of the
United States: Provided, That such regulations shall require that any
such United States citizen who will have access, in connection with the
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performance of such services, to information or material classified for
security reasons shall be subject to such investigation as may other-
wise be provided by law and executive order.

Sec. 112. None of the funds appropriated or made available under
this Act for carrying out the Foreign Assistance Act of 1961, as
amended, may be used to make payments with respect to any capital
%m;ect financed by loans or %rants from the United States where the

nited States has not directly approved the terms of the contracts
and the firms to provide engineering, procurement, and construction
services on such }ﬁmjects.

Skc. 113, Of the funds appropriated or made available pursuant to
this Act not more than $8,000,000 may be used during the fiscal year
ending June 30, 1968, in carrying out section 241 of the Foreign As-
sistance Act of 1961, as amended.

Skc. 114. None of the funds appropriated or made available pur-
suant to this Act for carrying out the Foreign Assistance Act of 1961,
as amended, may be used to pay in whole or in part any assessments,
arrearages, or dues of any member of the United Nations.

Skc. 115. None of the funds made available by this Act for carryin
out the Foreign Assistance Act of 1961, as amended, may be obligateg
for financing, in whole or in part, the direct costs of any contract for
the construction of facilities and installations in any underdeveloped
country, unless the President shall have promulgated regulations de-
signed to assure, to the maximum extent consistent with the national
interest and the avoidance of excessive costs to the United States, that
none of the funds made available by this Act and thereafter obligated
shall be used to finance the direct costs under such contracts for con-
struction work performed by persons other than qualified nationals
of the reci/{)ient country or qualified citizens of the United States:
Provided, however, That the President may waive the application of
this amendment if it is important to the national interest,

Sec. 116. No assistance shall be furnished under the Foreign As-
sistance Act of 1961, as amended, to any country that sells, furnishes,
or permits any ships under its registry to carry to North Vietnam any
of the items mentioned in subsection 107 (a) of this Act.

Skc. 117. None of the funds appropriated or made available in this
Act for carrying out the Foreign Assistance Act of 1961, as amended,
shall be available for assistance to the United Arab Republic, unless
the President determines that such availability is essential to the
national interest of the United States.

Sec. 118. None of the funds appl'()%riatad or made available pur-
suant to this Act for carrying out the Foreign Assistance Act of 1961,
as amended, may be used to ﬁnance the procurement of iron and steel
products for use in Vietnam containing any component acquired by the
producer of the commodity, in the form in which imported into the
country of production, from sources other than the United States or
a country designated as a limited free world country by code number
901 in the September 1964 Geographic Code Book compiled by the
Agency for International Development, and at a total cost (delivered
to the point of production) that amounts to more than 10 per centum
of the ﬁ’zwest price (excluding the cost of ocean transportation and
marine insurance) at which the supplier makes the commodity avail-
able for export sale (whether or not financed by the Agency for Inter-
national Development).

Sec. 119. The President is directed to withhold economic assistance
in an amonnt equivalent to the amount spent by any underdeveloped
country other than Greece, Turkey, Iran, Israel, the Republic of
China, the Philippines, and Korea for the purchase of sophisticated



81 Srart.] PUBLIC LAW 90-249—JAN. 2, 1968

purposes from any country, unless the President determines that su
purchase or acquisition of weapons systems are vital to the national
security of the United States and reports within thirty days each
such determination to the Co :

Sec. 120. Hereafter, none of the funds obtained or authorized to be
obtained from the sale of notes under authority of paragraph
111(c) (2) of the Economic Cooperation Act of 1948 or parag’rafh
413(b) (4) (F) of the Mutual Security Aect of 1954 may be used for
the purposes of discharging liabilities under any guaranties (exclusive
of informational media guaranties) issued under sections 221(b) and
994 of the Foreign Assistance Act of 1961, sections 202(b) and 413
(b) (4) of the Mutual Security Act of 1954, and section 111(b) (3) of
the Economic Cooperation Act of 1948. Any portion of the funds in
the reserve established pursuant to section 222(e) of the Foreign
Assistance Act of 1961 which are attributable to the funds realized
from the sale of notes specified in the preceding sentence shall be
transferred to the general fund of the Treasury. The Secretary of the
Treasury shall cancel all such notes and sums owing and unpaid
thereon, including interest to date of cancellation.

weapons systems, such as missile systems and jet aireraft for mijjtarfr
o

TITLE II—FOREIGN ASSISTANCE (OTHER)
Fuxps Arerorriatep 1o THE PRESIDENT
PEACE CORPS

For expenses necessary to enable the President to carry out the pro-
visions nFtlle Peace Corps Act (75 Stat. 612), as amended, including
purchase of not to exceed five passenger motor vehicles for use outside
the United States, $107,500,000, of which not to exceed $28,400,010
shall be available for administrative expenses.

DEPARTMENT OIF THE ARMY—CIVIL FUNCTIONS
Ryvukyu IsLaxps, Army
ADMINISI'RATION

For expenses, not otherwise provided for, necessary to meet the
responsibilities and obligations of the United States in connection
with the government of the Ryukyu Islands, as authorized by the Act
of July 12, 1960 (74 Stat. 461), as amended (76 Stat. T42) ; services as
authorized by 5 U.S.C. 3109, of individuals not to exceed ten in num-
ber; not to exceed $4,000 for contingencies for the High Commissioner,
to be expended in his discretion; hire of passenger motor vehicles
and aireraft; purchase of four passenger motor vehicles, for replace-
ment only: and construction, repair, and maintenance of buildings,
utilities, facilities, and appurtenances; $14,956,000, of which not to
exceed $2,956,000 shall be available for administrative and information
expenses: Provided, That expenditures from this appropriation may
be made outside continental United States when necessary to carry
out its purposes, without regard to sections 355 and 3648, Revised
Statutes, as amended, section 4774(d) of title 10, United States Code,
civil service or classification laws, or provisions of law prohibiting
payment of any person not a citizen of the United States: Provided
further, That funds apprepriated hereunder may be used, insofar as
acticable, and under such rules and regulations as may be preseribad
y the Secretary of the Armr to pay ocean transportation charges
from United States ports, including territorial ports, to ports in the
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Ryukyus for the movement of supplies donated to, or purchased by,
United States voluntary nonprofit relief agencies registered witﬂ
and recommended by the Advisory Committee on Voluntary Foreign
Aid or of relief packages consigned to individuals residing in such
areas: Provided further, That the President may transfer to any
other department or agency any function or functions provided for
under this appropriation, and there shall be transferred to any such
department or agency, without reimbursement and without regard to
the appropriation from which procured, such property as the Direc-
tor of the Bureau of the Budget shall determine to relate primarily to
any function or functions so transferred : Provided further, That reim-
bursement shall be made to the applicable military appropriation
for the pay and allowances of any military personnel performing
services primarily for the purposes of this appropriation.

DepartMeNT OF HrEavurm, EpucaTioN, AND WELFARE
ASSISTANCE TO REFUGEES IN THE UNITED STATES

For expenses necessary to carry out the provisions of the Migration
and Refugee Assistance Act of 1962 (Public Law 87-510), relating
to aid to refugees within the United States, including hire of passenger
motor vehicles, and services as authorized by section 3109 of title 5,
United States Code, $49,000,000: together with $4,500,000 of the
unobligated balance of the appropriation under this head for the fiscal
year 1967.

DeparrsENT OF StATE

MIGRATION AND REFUGEE ASSISTANCE

For expenses, not otherwise provided for, necessary to enable the
Secretary of State to provide, as authorized by law, a contribution to
the International Committee of the Red Cross and assistance to
refugees, including contributions to the Intergovernmental Committee
for European Migration and the United Nations High Commissioner
for Refugees; suﬁn-ie.q and expenses of personnel and dependents as
authorized by the Foreign Service Act of 1946, as amended (22 U.S.C.
801-1158) ; allowances as authorized by 5 U.S.C. 5921-5925; hire of

assenger motor vehicles; and services as authorizad by 5 U.S.C. 3109 ;

5,500,000, of which not to exceed $4,350,000 shall remain available
until December 31, 1968 : Provided, That no funds herein appropriated
shall be used to assist directly in the migration to any nation in the
Western Hemisphere of any person llot%mvin a security clearance
based on reasonable stan(l;\m{s to insure against Communist infiltration
in the Western Hemisphere.

Fuxps Arrropriatep 10 THE PRESIDENT
INVESTMENT IN INTER-AMERICAN DEVELOPMENT BANK

For subseription to the Inter-American Development Bank for the
first installment of the United States share in the 1968-1970 increase
in the resources of the Fund for Special Operations of the Bank,
$300,000,000, to remain available until expended.

SUBSCRIPTION TO THE INTERNATIONAL DEVELOPMENT ASSOCIATION

For payment of the third installment of the supplementary contribn-
tions of the United States to the International Development Associa-
tion, $104,000,000, to remain available until expended.
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TITLE ITI—EXPORT-IMPORT BANK OF WASHINGTON

The Export-Import Bank of Washington is hereby authorized to
make such expenditures within the limits of funds and borrowing au-
thority available to such corporation, and in accord with law, and to
make such contracts and commitments without regard to fiscal year
limitations as provided by section 104 of the Government Corporation
Control Act, as amended, as may be necessary in carrying out the pro-
gram set forth in the budget for the current fiscal year for such cor-
poration, except as hereinafter provided.

LvrrarioNn oN Prooram Acriviry

Not to exceed $2,672,000,000 (of which not to exceed $2,295,000,000
shall be for equipment and services loans) shall be authorized during
the current fiscal year for other than administrative expenses.

LiatrratioNn oN ApMINISTRATIVE EXPENSES

Not to exceed $4,190,000 (to be computed on an accrual basis) shall
be available during the current fiscal year for administrative expenses
including services as authorized by 5 U.S.C. 3109, and not to excee:
$12,000 %or entertainment allowances for members of the Board of
Directors: Provided, That (1) fees or dues to international organiza-
tions of credit institutions engaged in financing foreign trade, (2)
necessary expenses (including special services performed on a contract
or fee basis, but not including other personal services) in connection
with the acquisition, operation, maintenance, improvement, or disposi-
tion of any real or personal ll)roperty belonging to the Bank or in
which it has an interest, including expenses of collections of pledged
collateral, or the investigation or appraisal of any property in respect
to which an application for a loan has been made, and (3) expenses
(other than internal expenses of the Bank) incurred in connection
with the issuance and servicing of guarantees, insurance, and reinsur-
ance, shall be considered as nonadministrative expenses for the pur-
poses hereof.

None of the funds made available because of the provisions of this
title shall be used by the Export-Import Bank to eit‘ner guarantee the
payment of any obligation hereafter incurred by any Communist
country (as defined in section 620(f) of the Foreign Assistance Act
of 1961, as amended) or any agency or national thereof, or in any
other way to participate in the extension of credit to any such country,
agency, or national, in connection with the purchase of any product
by such country, agency, or national, except when the President deter-
mines that such gunarantees would be in the national interest and
reports each such determination to the House of Representatives and
the Senate within 30 days after such determination.

TITLE IV—-GENERAL PROVISIONS

Skc. 401. No part of any appropriation contained in this Act shall
be used for publicity or propaganda purposes within the United States
not heretofore authorized by the Congress.

Skc. 402. None of the funds herein appropriated shall be used for
expenses of the Inspector General, Foreign Assistance, after the
expiration of the thirty-five day period which begins on the date the
General Accounting Office or any committee of the Congress, or any
duly authorized subcommittee thereof, charged with considering for-
eign assistance legislation, appropriations, or expenditures, has

85-622 O-68—62
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delivered to the Office of the Inspector General, Foreign Assistance, a
written request that it be furnished any document, paper, communi-
cation, au(?it, review, finding, recommendation, report, or other. mate-
rial in the custody or control of the Inspector General, Foreign Assist-
ance, relating to any review, inspection, or audit arranged for, directed,
or conducteg by him, unless and until there has been furnished to
the General Accounting Office or to such committee or subcommittee,

as the case may be, (A) the document, paper, communication, audi
review, finding, recommendation, report, or other material so requeste

r (B) a certification by the President, personally, that he has for-
bidden the furnishing thereof pursnant to such request and his reason
for so doing.

Sec. 403. No part of any appropriation contained in this Act shall
remain available for obligation beyond the current fiscal year unless
expressly so provided herein.

xll)'h.is Act may be cited as the “Foreign Assistance and Related
Agencies Appropriation Act, 1968.”
Approved January 2, 1968.
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